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Markets in brief 

 Safe-haven currencies along with the U.S. dollar continued to trade under pressure 
from surging risk appetite that followed easing trade concerns, solid economic data 

and a dovish tilt from European central banks.  

 U.S. dollar fell to its lowest level since July and was on pace to have its worst week 

since March. Traders would shift their focus to Fed’s policy meeting next week. 

 Australian dollar got a further boost from a report saying that China would cut its 
import taxes. S&P raising Australia’s outlook to Stable added more support. The 
AUD/USD is up 1.94% for the week. NZ dollar rose for the fourth day helped by 

strong GDP data and also heading for its best week since January 2017. 

 British pound retreated with Brexit optimism fading away. GBP/USD had hit earlier a 

2-month high on upbeat retail sales data. 

 Norwegian krona slipped with a dovish central bank policy statement. The bank had 
raised its benchmark rate for the first time in 7 years, but at the same time it 

signaled a slower pace of rate hikes amid global uncertainties. 

 Oil prices dropped after Trump urged OPEC to increase its output at its meeting in 

Algeria on Sunday. 

 U.S. stocks rallied yesterday as trade concerns subsided. All three indexes closed 

at record levels. Asian shares followed track with Nikkei at 8-month high. 

 Gulf stock markets ended mixed yesterday. Kuwait index rose on hopes of fund 
inflow when it partly joins the FTSE Russell EM index on Monday. Saudi index was 

up for the third day helped by gains in blue chips. 

S&P lifts Australia’s outlook to Stable 

S&P Global Ratings raised its outlook on Australia’s AAA credit rating to stable from 
negative, saying it was confident the budget would return to surplus and the nation 
would avoid a property crash. The ratings company, which revised Australia’s outlook to 
negative in July 2016, said it expected the budget to return to the black early in the next 

decade -- shortly after the government’s own projection for fiscal 2020.  

EU leaders warning  

EU leaders, warning that time is running out, bluntly rejected May's latest Brexit 
blueprint. The UK's departure must come at a cost or it would threaten the bloc's 
integrity, Emmanuel Macron said, branding UK hard-liners who insist the process should 

be easy as "liars." May said she would offer a fresh proposal on the Irish border shortly. 

Italy’s budget concerns back in focus 

Italy releases final 2017 output figures today, data that may tell Finance Minister 
Giovanni Tria if the nation can afford the tax cuts and basic income promised by the 
populist government. Tria has been hounded by coalition leaders demanding money for 
pet projects, and needs to set public finance and economic growth targets by Sept. 27. 

The League will make its budget proposals today. 
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 TIME (LT) EVENT FCAST PRIOR 

EUR 11:00 Eurozone Flash Manufact PMI 55.7 55.9 

EUR 11:00 Eurozone Flash Services PMI 54.5 54.5 

CAD 15:30 Canada Inflation MoM -0.10% 0.50% 

CAD 15:30 Canada Retail Sales MoM 0.60% -0.10% 
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The U.S. dollar struggled near two-month lows, while the yen 
also sagged on Friday on reduced safe haven demand amid a 
switch in investors’ view that the Sino-U.S. trade conflict would 
be less damaging to global growth than initially feared. The 
dollar index against a basket of six major currencies stood at 93.910 
after touching 93.829 overnight, its lowest since July 9. The index 
has fallen more than 1% this week, with investor flows being 
diverted away from the greenback to its peers such as emerging 
market currencies amid an ebb in U.S.-China trade war concerns. 
The dollar stood at 112.76 yen after advancing overnight to a two-
month high of 112.80. A boost in treasury yields gave the dollar an 
edge over the yen ahead of Fed’s policy decision next week. 
China’s yuan stood little changed at 6.835 per dollar in offshore 
trade after gaining 0.25% overnight. The euro was also a 
beneficiary of the shift in currency flows. The single currency was 

steady at $1.1782 after climbing to a 3-month peak of $1.1785. 

Australian and New Zealand dollars both poised for a back-to-
back weekly advance amid an improvement in risk sentiment 
that’s seen global stocks rally and the greenback weaken. The 
Australian dollar traded higher for the fourth day and stood near a 3-
week high of $0.7297 touched earlier. The currency got a boost 
from a report that China import taxes may be reduced in October. 
The Aussie has jumped nearly 1.94% this week, heading. The NZ 

dollar also gained for a fourth day, buoyed by solid GDP figure. 

The British pound trimmed gains against the euro as Brexit 
optimism faded, with French President Emmanuel Macron 
saying “no blind deal” will be done with the U.K. Prime Minister 
Theresa May called Thursday’s Brexit summit productive, yet said 
“we are preparing for no deal”. Earlier, the pound rose as much as 
1.2%, the biggest gain since Aug. 29, while hitting a 2-month high 

after U.K. retail sales unexpectedly rose in August. 

The Argentine peso rose 3.2% on Thursday, and investors 
cited optimism that the recession-hit country will strike a new 
standby financing agreement with the IMF aimed at 
guaranteeing government solvency. The local currency It has lost 
about half its value this year as investors worried about whether 

Argentina could meet its debt obligations next year.  

Oil prices dipped today after falling on Thursday as Trump 
urged OPEC to increase production at its meeting in Algeria, 
and slowing bullish momentum that had previously propelled 
the market toward four-year highs. Brent has been trading just 
below $80 a barrel, near its highest level in almost four years, on 
expectations that U.S. sanctions against Iran, OPEC’s third biggest 

producer, will reduce global supply. 
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U.S. stocks rallied on Thursday as trade worries subsided. 
Trade-sensitive industrial stocks led the Dow Jones Industrial 
Average to a record closing high, the last of Wall Street’s main 
indexes to fully regain ground since a correction that began in 
January. Technology companies led the Nasdaq higher, along with 
the S&P 500, which also hit a new closing high. Microsoft Corp and 
Apple Inc rose 1.7% and 0.8%, respectively. The companies 
headed up the tech sector’s 1.2% gain. The market took the 
ongoing trade dispute in stride, and was further boosted as the 
dollar index .DXY fell to its lowest in more than ten weeks. A weaker 
dollar supports U.S. exports. The last time the S&P and Dow hit 
record intraday highs without the Nasdaq following suit was Dec. 
13, 2017. Of the 11 major sectors of the S&P 500, all but energy 
ended the session in positive territory. Among the FAANG group of 
momentum stocks, Netflix Inc closed lower. The remaining FAANGs 
gained ground, with Facebook Inc, Apple Inc, Amazon.com and 
Google parent Alphabet Inc, gaining between 0.8 and 1.8%. 
Defense stocks, including Northrop Grumman Corp, Lockheed 
Martin Corp and Raytheon Co lost ground after the U.S. said it was 
ready to resume talks with North Korea after Pyongyang pledged to 

denuclearize by 2021. 

Asian stocks extended gains on Friday after tracking Wall 
Street’s jump, as investors viewed Beijing’s and Washington’s 
fresh exchange of import tariffs as less harmful than initially 
feared. MSCI’s broadest index of Asia-Pacific shares outside Japan 
rose 0.2% in early trade, extending the recovery from its 14-month 
low hit on Sept. 12 to 3.6%. Japan’s Nikkei rose 0.8%, hitting an 
eight-month high. MSCI’s ACWI, an index covering the world’s 47 
markets, edged up 0.1% to near its 5 1/2-month high hit at the end 
of August, having gained 1.4% so far this week. Leading the gains 
were developed markets outside the U.S., which have risen 2.3% so 

far this week. 

Gulf stock markets were mixed on Thursday, with the Kuwaiti 
index closing on a positive note on expectations of passive 
fund inflows when it partly joins the FTSE Russell emerging 
market index on Monday. Kuwait's blue chip index added 0.8%, 
trimming its earlier gains that reached 1.1%. Kuwait will join the 
emerging market index in two 50% phases, on Sept. 24 and Dec. 
24, and Kuwaiti stocks in the index can expect inflows of passive 
funds. The Saudi index rose 0.5%, its third straight increase, backed 
by gains in blue chips. Heavyweight al Rajhi Bank and 

Petrochemical giant SABIC jumped 1.7% and 2.5% respectively. 

The U.S. 2-year Treasury yield has climbed to a decade high this 
week on the back of receding risk aversion and expectations for a 

hawkish Federal Reserve meeting next week. 

Major Company News 

 Nike Inc rose 1.1% after an analysis of the company’s online sales 
data by Thomson Reuters Proprietary Research revealed it had sold 
out of 61% more merchandise since the appearance the ad campaign 
featuring NFL player Colin Kaepernick. 

 Under Armour jumped 6.6% as the sportswear company announced it 
was cutting 3% of its workforce as part of its turnaround scheme. 

 Walmart Inc said that it may hike prices of products if the Trump 
administration imposes a tariff on Chinese imports (Reuters) 

 Wells Fargo said on Thursday it would reduce its headcount by about 
5% to 10% within the next three years as part of a turnaround plan. 

 Tesla Inc's vice president of global supply management, Liam 
O'Connor, has resigned (Bloomberg sources). 

 Adobe Systems Inc on Thursday agreed to buy Marketo Inc for $4.75 
billion from private equity firm Vista Equity Partners Management, 
adding heft to its cloud-based digital marketing business. 

 Luxury British carmaker maker Aston Martin is seeking a price tag of 
up to 5.1 billion pounds ($6.7 billion) in its stock market debut next 
month and has geared up for any Brexit outcome, it said on Thursday. 

 Eli Lilly unit Elanco Animal Health Inc's shares jumped as much as 
41% on their stock market debut on Thursday, adding to investor 
enthusiasm for the fast-growing pet healthcare market. 
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China plans import tariff cuts as soon as October 

(Reuters) China plans to reduce the average tariff rate on 
imports from most of its trading partners as soon as October, 
Bloomberg News reported on Thursday. In July, China cut 
import tariffs on almost 1,500 consumer products ranging from 
cosmetics to home appliances as part of efforts to open up its 
economy, the world's second biggest. The move was in line 
with Beijing's pledge to its trading partners - including the U.S. - 
that it would take measures to further increase imports. The 
Bloomberg report did not specify the countries that could enjoy 
lower Chinese tariffs. At the World Economic Forum in the 
northern port city of Tianjin, Chinese Premier Li Keqiang said 
on Wednesday that the government will continue to lower 
import tariffs on some goods. He did not elaborate. 

NAFTA deal not yet in sight, Canada stands firm  

(Reuters) Canada and the U.S. showed scant sign on Thursday 
of closing a deal to revamp NAFTA, and Canadian officials 
made clear Washington needed to withdraw a threat of 
possible autos tariffs, sources said. The administration of U.S. 
President Donald Trump wants to be able to agree a text of the 
three-nation North American Free Trade Agreement by the end 
of September, but major differences remain. “We discussed 
some tough issues today,” Canadian Foreign Minister Chrystia 
Freeland told reporters after meeting with U.S. Trade 
Representative Robert Lighthizer. Freeland, who has visited 
Washington four weeks in a row to discuss NAFTA, gave no 
further details. Market fears over the future of the 1994 pact, 
which underscores $1.2 trillion in trade, have been regularly 
hitting stocks in all three nations, whose economies are now 
highly integrated. While multiple deadlines have passed during 
the more than year-long negotiations to renew NAFTA, 
pressure on Canada to agree to a deal is growing, partly to 
push it through the U.S. Congress before Mexico’s new 
government takes office on Dec. 1. 

OECD trims economic outlook over trade woes 

(Reuters) Global economic growth has peaked in the face of 
rising trade frictions and emerging market turbulence, the 
OECD said on Thursday, as it trimmed its earlier outlook. The 
world economy is on course for growth of 3.7% this year and 
next year, up from 3.6% last year, said the Organisation for 
Economic Co-operation & Development (OECD). In its previous 
economic outlook in May, the Paris-based policy forum had 
forecast growth of 3.8% this year and 3.9% in 2019, but it said 
in an update on Thursday that growth had peaked since those 
last projections were made. The OECD said trade growth, the 
engine behind the global upswing in recent years, had slowed 
this year to around 3% from 5% in 2017 as tensions between 
the U.S. and its major trade partners weighed on confidence 
and investment.  

Norway raises benchmark rate for first time in 7 years 

(Bloomberg) Norway’s central bank raised interest rates for the 
first time in seven years as policy makers in Scandinavia’s 
richest economy start unwinding the record stimulus put in 
place to fend off the worst oil crisis in a generation. The bank 
flagged it will raise rates again at the start of next year, but also 
unexpectedly lowered its longer term projections for its key 
rate. "The Executive Board’s current assessment of the outlook 
and balance of risks suggests that the key policy rate will most 
likely be increased further in 2019 Q1" Governor Oystein Olsen 
said in a statement. The tightening had been flagged since 
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June and comes as the economy of western Europe’s biggest 
oil producer is nearing capacity with unemployment below 4%, 
crude prices surging and inflation near target. The krone has 
also been trading near record lows, giving Olsen and his 
colleagues further room to lift rates. 

New Zealand economy grew more than forecast in Q2 

(Bloomberg) New Zealand’s economy expanded at the fastest 
pace in two years in the second quarter, led by farm 
production. Gross domestic product gained 1% from the first 
quarter, when it rose 0.5%, Statistics New Zealand said 
Thursday in Wellington. From a year earlier, the economy 
expanded 2.8%, accelerated from 2.6% in the previous three-
month period. Economists expected a 0.8% expansion in the 
quarter, according to the median estimate in a Bloomberg 
survey. While growth exceeded the Reserve Bank’s 0.5% 
forecast, the central bank may remain cautious about the 
economic outlook amid a slump in business confidence that 
could damp activity in the medium term. The RBNZ has said it 
is focused on the current quarter, when it wants to see 
evidence that fiscal stimulus is boosting growth. 

Japan, U.S. to hold second round of trade talks Sep 24 

(Reuters) Japan and the U.S. will hold their second round of 
trade talks on Sept. 24 in New York, Japanese Economy 
Minister Toshimitsu Motegi said on Friday. The meeting 
between Motegi and U.S. Trade Representative Robert 
Lighthizer will follow one in August, where the two sides failed 
to narrow differences on whether to open up negotiations for a 
bilateral free trade agreement (FTA). "Based on the common 
understanding we built in the first round of talks, we'll seek a 
'win-win' outcome that benefits both countries," Motegi told a 
briefing after a regular cabinet meeting. Asked whether the 
meeting with Lighthizer could force Japan to enter into talks for 
a bilateral FTA, Motegi said: "I don't think that will happen." 

Trade worries push Jap Sep manuf. confidence to 2-y low 

(Reuters) Japanese manufacturing activity grew at a slightly 
faster pace in September as domestic and export orders picked 
up, but business confidence fell to the lowest in nearly two 
years amid global trade tensions, a private survey showed on 
Friday. The Flash Markit/Nikkei Japan Manufacturing 
Purchasing Managers Index (PMI) rose to 52.9 in September 
on a seasonally adjusted basis from a final 52.5 in August. The 
index remained comfortably above the 50 threshold that 
separates contraction from expansion for the 25th consecutive 
month. Total new orders rose at the fastest pace in five 
months, while export orders returned to expansion territory but 
only marginally. But a sub-index measuring expectations for 
future output fell to a preliminary 55.9, the lowest sentiment 
reading since November 2016, from a final 57.1 in August. 

Google defends Gmail data sharing 

(Reuters) Alphabet Inc’s Google gave details about its policies 
for third-party Gmail add-ons but stopped short of fully 
addressing questions from U.S. senators about developers who 
break its email-scanning rules. How user data flows between 
big technology platforms such as Google and Facebook Inc 
and their partners has faced scrutiny around the world this year 
since Facebook revealed it had done little to monitor such 
relationships. Google said in a letter to U.S. senators made 
public on Thursday that it relies on automated scans and 
reports from security researchers to monitor add-ons after 
launch, but did not respond to lawmakers’ request to say how 
many have been caught violating the company’s policies. 
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This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information 
contained herein does not constitute the provision of investment advice. It is not intended to be and should not be construed as a 
recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this document and will not 
form the basis or a part of any contract or commitment whatsoever.  

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good faith, but no 
representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suitability of the data. The 
opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this document and are subject to 
change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. Bank of Beirut does not have an 
obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or 
any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion described 
herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to multiple risk factors 
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/
or the subsequent transpiration that underlying assumptions made by other sources relied upon in the document were inapposite.  

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any 
expense, loss or damages arising out of or in any way connected with the use of all or any part of this document.  

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 
published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 
document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this 
document may come are required to inform themselves about and to observe such restrictions. By accepting this document, a recipient 
hereof agrees to be bound by the foregoing limitations. 
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